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CHAPTER 3

CONTRIBUTIONS FOR DEFENSE PROGRAMS, PROJECTS, AND ACTIVITIES

0301 INTRODUCTION

030101. Purpose. This Chapter prescribes theverall policy and assigns
responsibilitiesfor the acceptance, receipt, use, and reporting of monetary and non-monetary
contributions (real and personal property and services) to the DepartmBefenise (DoD)
under Title10, United States Code, section 2608uthorities to accept contributions undgtle
10, United States Code, secti@B850j and Publit.aw 103-335, section 8053, ametincluded in
this chapter.

030102. DefenseCooperation Account. Aspecialaccount isestablished in the
Treasury of the Unite8tates for receipt ahonetary contributions and proceeds fromsake of
real or personal property contributions accepted by the Secretary of Defedssjgmee under
Title 10, United States Code, section 2608.

0302 AUTHORITY

030201. Secretary defense. TitlelO, United States Code, section 26pBvides
authority for the Secretary defense(SECDEF) to accept frorany person,business, foreign
government, or international organizati@any contribution ofmoney or real or personpfoperty
made by suclperson,business, foreign government, or international organizétionse by the
Department.

030202. Under Secretary Diefense (ComptrollefluSD(C)). Authority to accept
such contributions has been delegatedh® USD(C), who also serves as the single point of
contact in the Department for the DepartmentsStateand the Treasury with respect to all
mattersinvolving the receipt,administration and distribution of contributions of funidem
foreign countries for defense programs.

030203. DoDComponents. Th®oD Components, haveuthority to accept non-
monetary contributions from friendly persons, businesses or international organizations.

0303 CONTRIBUTIONS

030301. Non-Monetary Contributions

A. Offers of non-monetary contributions from eindly persons,business,
foreign governments or international organizatiomesy be accepted ihe DoD Component.
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Prior to acceptance of non-monetary contributions the accdpoibgComponenshalldocument
the following details and maintain such documents for reporting identified in this chapter.

1. A description of the contribution.

2. Estimated value of the contribution.

3. The name ofthe organizationijndividual or businesgontributing
the item.

4. The operational requirement for the contribution, if any requirement
exists.

5. Justificationthat acceptance of the contribution pseferable to

obtainingtheitem throughexistingDoD supply channels, if a like requirementtbé Department
exists.

B. Valuation methods that generally should be used to determine the value of non-
monetary contributions are as follows:

1. The value of the contributed item as reported by the contributor.

2. The recentDoD acquisition price for aimilar item, if normally
acquired by the Department.

3. The currentDoD standardprice for asimilar item, if normally
acquired by the Department.

C. If requested, the DFAS Deputy Director for Accounting (DFAS-HQ/A)
will assist the acceptin@oD Component inestablishingthe value of non-monetarytems
accepted.

030302. Monetary Contributions. Ti®D Componentshall notify the USD(C)
or designee oéll monetary contributions prior to acceptance of such contributions. As a rule,
monetary contributions should be accepted without restrictions, i.e., without designations for
specificprograms or purposeffers of monetary contributions with restrictions require written
approval fromthe USD(C) prior to acceptance. Copiesabbfnotificationsshall besent to the
DFAS (Attention: DFAS-HQ/AE).

A. Contributions in Cash
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1. TheDoD Componenshalldepositall cashcontibutions,including
proceeddrom the sale of anycontributed property, to theefenseCooperation Account as soon
as practical.

2. Consistent with sound cash management practiaeg, cash
received by thddoD Componentshall be eitheconverted into a check and forwarded to the
DFAS using overnighdlelivery service, odeposited into a Treasury General Account with funds
transferred to th®efenseCooperation Accountia electronic funds transfer--whichever process
results in the earliest deposit of funds into the Defense Cooperation Account.

3. The DoD Componentshall ensure thatany fundsforwarded by
electronic funds transfare depositeavithin 24 hours into theDefenseCooperation Account
under ALC9720010 and Account Numb87X5187.1. Additionally, the DoD Componentshall
notify the DFAS (DFAS-HQ/AE) prior to forwarding any funds electronically.

4, Documentation associated with cash contributimaiding copies
of deposit tickets, and thariginal of correspondence from contributaisall beforwarded by the
DoD Componentwithin 24 hours of the deposiising overnighdelivery service, tdhe DFAS,
ATTN: DFAS-HQ/AE.

B. Contributions by Check

1. Checks received bfpoD officials shall bemade payable to the
“United States Treasury.” Theeference line on the check should icade the “Defense
Cooperation Account.”

2. Checks received WyoD officials shall beforwarded to theDFAS
ATTN: DFAS-HQ/AE, Investmentrust Directorate, Room 200, 193&fferson-Davis Hwy,
Arlington, VA 22240-5291, oelectronically transferred tthe DefenseCooperation Account in
accordance with paragraph 100302A4 abovemuicable. The DFAShall deposit such funds
within 24 hours of receipt into th®efenseCooperation Account undekLC 9720010 and
Account Number 97X5187.1.

3. Documentation associated with check contributiomgjuding
copies of checks, deposit tickets, and @higinal of anycorrespondence from contributasiall
be forwarded by the Dol@omponentwithin 24 hours of the depositising overnightdelivery
service, to the DFAS, ATTN: DFAS-HQ/AE.

C. Contributions by Wire Transfer
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1. Contributions by wire transfeeliminates delays in receiving
deposits and provide the mostfficient preliminary accounting informationfor investment
purposes.

2. Donors may make contributions tothe Defense Cooperation
Account via electronic funds transfer from commercial banks to “Account Number 1” in the
Federal Reserve Bank of NeXwork (as FiscaAgent of the Unitedtates). Théederal Reserve
Bank of New York shall credit the Department accordingly, using the format in Figure 3-1.

3. Documentation associated with wire transfer contributions,
including the original of any correspondence from contributors shall be forwartihéa 24 hours
of the deposit using overnight delivery service, to the DFAS ATTN: DFAS-HQ/AE.

D. Contributions in Foreign Currencies (Cash or Check). When a DoD
Component becomes aware of a planned, large contrib@iomillion or more) to be made in
foreign currency, the DoD Component shall:

1. Request the donor tprovide as much lead time as possible
regarding the amount of the contribution and the estimated date the contribution will be made.

2. Advise the DFAS ATTN: DFAS-HQ/AE ofany planned
contributions and continue to keé#pat office advised othe statusuntil the currency transfer is
made by the donor.

3. Request the donor to credit tloeeign currency contribution to the
Federal Reserve Bank of Neviork “Account Number 1"via the donor’s central bank. If the
Federal Reserve Bank daasst maintain araccount with a particulatonor, the DoDComponent
should seek guidance from the DFAS-HQ-A, for appropriate alternative arrangements.

4. Foreign checks received BoD officials shall beconverted to a
check denominated itJ.S. dollars prior to being forwarded to the DFAS or transferred
electronically into the Defense Cooperation Account.

5. Cash and checks received gD officials in countriesnot served
by a DoDdisbursing officer shall be delivered the nearest U.SEmbassy within 2sours of
receipt for deposit in th®efenseCooperation Account, undekLC 97200010 and Account
Number 97X5187.1.

0304 REPORTING REQUIREMENTS

030401. Not later than Idaysafter the end of eaduarter,eachDoD Component
shall submit areport, including negativereports, to the DFAS ATTN: DFAS-HQ/AE, Room
200, 1931 Jefferson- Davis Hwy, Arlington, VA 22240-5291, that identifies the following:
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A. Non-Monetary Contributions Received
1. A description of each item received.
2. The value of each item receivad¢luding the valuation method
used.
3. The name of the contributor for each item received.
4. The date each item was received.
5. Details of anyrestrictions, conditions astherrelevant information

regarding each contribution.

6. If two more like itemsare received frondifferentsources théems
are to be accounted for separately to permit identification of items received.

B. Non-monetary Contributions Sold
1. A description of each item sold.
2. The proceeds of each item sold.
3. The name of the contributor for each item sold.
4. The date each item was sold.
5. The name of the purchaser for each item sold.
6 If two or more like itemsare received frondifferent sources the

items are to be accounted for separately to permit identification of items when sold.

7. Details of any other relevant information regarding each item sold.
C. Monetary Contributions Received

1. The dollar amount of each contribution.

2. Name of the donor for each contribution received.

3. The date each item was received.
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4. Details of any restrictions or conditions orother relevant
information regarding each contribution.

030402. Not later than 15 daysfter the end of eachjuarter, theDFAS shall
prepare and forward to the USD(CYyeport to besubmitted to the Congre$isat provides the
following information.

A. Summary values of monetary and non-monetary contributtamaepted
during the month.

B. A description of all property valued at more than $illion. In
determining whethethe $1million threshold has been mehe following proceduresshall be
used:

1. The value ofsimilar items accepteduring thequartershall be
added together.

2. The value of components which, if assembled, would comprise all
or a substantial portion of an item or facility shall be added together.

0305 INVESTMENT PROCEDURES

030501. General. Consistent with good cash management practices, funds in the
DefenseCooperation Accounshall beinvested in Government securities until distribution is
authorized. Generally, investments are limited to U.S. Treasury bills maturing in 90 days or less.

030502. Purchasing Government Securities. The DFAS ATTN: DFAS-HQ/AE
shall follow the procedures below for purchasing Government securities.

A. Daily, afterall contributions anather transactionsave been entered into
the Defense Cooperation Account, generate a Preclosing Trial Balance.

1. Verify the amount in account 101Bund Balance with Treasury,
with the amount entered in the Cash Book for the same day.

2. Research and correct any differences between account 1010 and the
Cash Book immediately.

B. A security investment can be purchasecdtount 101thas a balance
sufficient to purchase a $10,000 Treasupil or a $1,000 U.S.Treasury note or bond.
Information on prices, maturities, agietlds of U.S. Treasury securitiegenerally can be found in
the financial section of major newspapers.
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C. Select a U.S. Treasury security from those available.

D. Complete thepplicable sections ithe Memorandum for Purchase 8Sale
of Investments.

E. Telephone theFinance Management Branclkinancial Management
Service (FMS)U.S. Department of théreasury before 11:00 a.m. on tthey ofthe investment
at (202) 208-1450.

1. The following information shall beprovided to the Treasury
representative.
a. Account: Defense Cooperation Account
b. Transaction Type: Purchase
C. Transaction Date: (Date the security will be purchased)

d. Type of Security: (Specify)

e. Date of maturity: (Specify)
f. Amount: (Amountavailable inaccount 1010Fund Balance
with Treasury)
2. Complete the coordination section of tiMemorandum for

Purchase or Sale of Investments.

3. Prepare @onfirmation memorandum supportitige telephoneall
andfax a copy ofthe memorandum tahe FMSFinance Management Brandormally on the
same day as the transaction (Fax Number (202) 377-9597).

4. The dayafter the transaction, call tH@nance Management Branch
to obtain theface amount, discount @remium, interest purchage any), and the price of the
security purchased.Record this information onthe Memorandum for Purchase or Sale of
Investments. Thd=inance Management Branch should prowdeétten confirmation of the
information received by phone.

5. Complete the Purchases Input Worksheet and updateefease
Cooperation Account system. Onttes has been accomplished, a perstmrer than the one
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making inputmust signthe Purchase Input Workshesginfirming that theDefenseCooperation
Account was updated for the Purchase.

030503. Selling Securities. The DFAS ATTN: DFAS-HQ/AEhall follow the
procedures below to sell Government securities.

A. The Office of the Deputy Comptroller (Program/Budget) will determine the
amount needed fgpayment or transfer. The Fund Manager, DFABIN: DFAS-HQ/AE,
normally shall selsecurities to cover the amount needed if no securities matuttegabday or
contributions arenot received. The decision as which securitieswill be sold will depend on
current economic conditions.

B. Select a security or securities for sale.

C. Complete the appropriatiataelements othe Memorandum for Purchase
or Sale of Investments.

D. Telephone theFinance Management Branclkinancial Management
Service, U.S. Department of the Treasury before 11:00 a.m. on the day of the sale.

1. Provide the Treasury representative the following information:
a. Account: Defense Cooperation Account
b. Transaction Type: Sale
C. Transaction Date: (Date security will be sold)

d. Type of security: (Specify)

e. Interest Rate: (Entapplicablerateonly if Notes orBonds
are sold)

f. Date of maturity: (Specify)

g. Amount: (Minimum amount of proceeds from thsale

required to cover any projected negative amount in account 1010)

2. Complete the coordination section of tiMemorandum for
Purchase or Sale of Investments.

3. Send a confirmation letter to the FNMBance Management Branch
via fax, normally on the same day as the transaction.
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4. The day after the transaction dategall the FMS Finance
Management Branch to obtain thpgincipal amount and the interest earned. Rectind
information onthe Memorandum for Purchase or Sale of Investments. Fitence Management
Branch should provide written confirmation of the information received by phone.

5. Prepare Salmput Worksheet and update tBefenseCooperation
Account system. Once this has been accomplished, a pesmnthan the onmakingthe input
must verify the input as soon as possible to ensure that the system has the correct data.

030504. Maturing Securities. The DFAghall maintain atracking systemthat
identifies impending maturitiesnd collections of securities fine DefenseCooperation Account
and ensure appropriate reinvestment action is taken upon maturity of a security.

030505. Payments or Transfers. Payments or transfers ftbe Defense
Cooperation Account must be authorized by the Congress. The USD(C) will prathdeawal
notification to the DFAS which shall ensure appropriate action is taken.

030506. Annual Reviews. The DFAS-HQ will conduct ammnnual review of the
DefenseCooperation Account operations and transactiorduding the purchase andale of
investments. The objective tife review willinclude compliance witthe DoDand the Treasury
policies and procedures, and adequacy of internal controls.
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SAMPLE FORMAT
WIRE TRANSFERS TO THE U.S. TREASURY

The sampleformat for wire transfers for credit to.S. Treasury Defens€ooperation
Account (remaining blocks to be filled bthe sender or theending bank, in accordance
with the attached wire transfer instructions) is as follows:

(1) (2)
| 021030004 | I
(3) (4) (5)
I I I I
(6)
I /
(7) (8)
| TREAS NYC | CTR |
9) (10)
IBNF=/AC-97200010 | OBI=to the Defense Cooperation Account |
(10)
[(Acct. No. 97X5187.1) for Programs, Projects, and |
(10)

| Activities from (name of donor) I

FIGURE 3-1

MONETARY CONTRIBUTIONS BY WIRE TRANSFER
INSTRUCTIONS

The following is a guidéor filling outthefunds transfer form (Figur@-1) which should be
available at the sending financial institution.

1. RECEIVER DEPOSITARY FINANCIALINSTITUTION (DFI) No. The Treasury
Department'sAmerican Bankers Association (ABA) numbé&r deposit messages is
021030004. This number shall be entered bysémeling bankor all deposit messages sent
to Treasury for credit to the Defense Cooperation Account.

2. TYPE-SUBTYPE CODE. The type and subtype code is provided by the sending bank.

3. SENDER DFI NO. This number is provided by the sending bank.
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4. SENDER REFERENCE No. The sixteen (16) character reference number is inserted by
the sending bank at its option.

5. AMOUNT. The transfer amoushall be inU.S. dollars and must be punctuatetth
commas and a decimal point; use of the dollar sign is optional.

6. SENDER DFI NAME. This information is automatically inserted llye Federal
Reserve Bank.

7. RECEIVER DFINAME. The Treasury Departmentisamefor deposit messages is
“TREAS NYC.” The name should be entered by the sending bank.

8. PRODUCT CODE. A product code‘@TR” for customer transfer should be tfest
data in the RECEIVER - TEXT field. Othgaluesmay beentered, if appropriateising
the ABA’s options. A slash must be entered after the product code.

9. AGENCY LOCATION CODE (ALC). Theagency location ade is of critical
importance and must appear in the precise manner staédldwdor automated processing
and classification tahe ALC of the Department of Defense. The sequenckides the
beneficiary codetag (BNF) and indicator code (/AC) followed byhe Defense
Department’s eigh{8) digit ALC (97200010) forthis account. TheALC identification
sequence can, if necessarggin onone line and end on the ndite. However, thdfield
beneficiary code tag (BNF) must be one line and cannot contain any spaces.

10. THIRD PARTYINFORMATION. The reason for thieinds transfer shouldppear in
this field. The originator-to-beneficiary informatidreld tag (OBI=) is used taignify the

beginning of free-formtext. An example follows: BNF=/AC-97200010 OBI=to the
DefenseCooperation Account(97X5187) fatefense programsyrojects, andactivities

from (Name of Donor).
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